


• Within the scope of paragraph 10 of Article 19 of the Regulation on Banks' Credit 
Transactions under the Communiqué on Compliance with Interest-Free Banking 
Principles and Standards published by the Banking Regulation and Supervision 
Agency in the Official Gazette dated September 14, 2019, and numbered 30888, it 
has regulated the procedures and principles regarding the structures and 
processes to be established by the development and investment banks that 
provide financing to their customers in order to operate in line with the Interest-
Free Banking Principles and Standards.

Advisory Committee

• Within the scope of the Communiqué on Compliance with Interest-Free Banking 
Principles and Standards, the following definition is given for the Interest-Free 
Banking Advisory Committee in paragraph 1 of Article 4: The Interest-Free Banking 
Advisory Committee is the committee that operates under the Board of Directors 
in order for ensuring that its activities comply with the principles and standards 
of interest-free banking.



Advisory Committee Structure

The advisory 
committee 

consists of at least 
three members.

Within the scope of the Communiqué on Compliance with 
Interest-Free Banking Principles and Standards, the Structure 
of the Interest-Free Banking Advisory Committee is stated in 
paragraph 2 of Article 4 of the Communiqué as follows:

At least two-thirds 
of the members 

must be residents 
of the country.

Members are 
assigned by the 
bank's board of 

directors and 
presented to the 
approval of the 

first general 
assembly.



Term and Chairperson Election of Advisory 

Committee

• Members whose term of office has ended may be re-elected.

• The duty of an advisory committee member ends with the end of their term of 
office, death, serious disease, their inability to work due to a disability, when they 
no longer fulfill the required conditions for their assignment, when they voluntarily 
leave their duty, or by the mutual decision of at least two-thirds of the board of 
directors of the bank.

• The term of office for the advisory committee members is three years.

• The advisory committee elects a chairperson among its members to regularly 
perform the duties assigned under the provisions of this Communique and a vice-
chairperson to serve in the absence of the chairperson.



An advisory committee 
secretariat is formed 
under the advisory 
committee by 
employing sufficient 
staff to carry out the 
necessary services for 
the effective 
performance of 
advisory committee 
activities.

Advisory Committee Secretariat

The function of the 
advisory committee 
secretariat can be 
performed by the unit 
or staff specified in 
paragraph 4 of Article 
9.



Duties of Advisory Committee Secretariat

• Organizing the minutes of the 
advisory committee meetings and 
carrying out the process of signing 
the minutes by the advisory 
committee members.

• Informing the units or the staff in 
charge of interest-free banking 
compliance activities on the 
decisions of the advisory 
committee.

• Forming the opinion of the advisory 
committee on the issues that fall within 
the scope of interest-free banking 
principles and standards upon 
applications from within and outside the 
bank, and managing the process of 
notifying relevant persons and units or 
personnel in charge of interest-free 
banking compliance activities.

• Notifying members of the agenda and 
time of the advisory committee 
meetings and providing them with the 
information and documents regarding 
the agenda issues.



• Evaluating and approving the standard contracts and their annexes 
related to the bank's products and services in terms of interest-free 
banking principles and standards,

• Examining internal regulations according to compliance with interest-free 
finance principles and standards,

Duties and Authorities of the Advisory 
Committee

• Making decisions exclusive to the bank regarding the principles and 
standards of interest-free banking and their implementation,



Duties and Authorities of the Advisory 
Committee

• Presenting opinions on interest-free banking principles and standards to 
individuals and organizations that provide law, supervision, and other 
related services to the Bank and its partnerships subject to consolidation,

• Submitting the periodic reports containing the decisions that have been 
taken to the Advisory Board,

• Providing information about the current activities of the advisory 
committee to be included in the bank's annual activity report and 
evaluating the compliance of the bank's activities with interest-free 
banking principles and standards.



Duties and Authorities of the Advisory 
Committee

Banks take 
measures to 
ensure that 

advisory 
committee 

members access
the information 
and documents 

they need to fulfill 
their duties.

The advisory 
committee cannot 
take decisions that 

will violate the 
principles and 

standards 
determined by the 

Advisory Board
and the general 
decisions taken.



• The chairperson of the advisory committee determines the meeting's 
agenda and time. The determined agenda and time are notified to all 
members, together with information and documents regarding the 
agenda topics, three business days before the meeting date at the latest. 
An agenda item can be added to the meeting with the proposal of at 
least two members.

Working Procedures and Principles of the 
Advisory Committee

• The advisory committee convenes at least twice a month when deemed 
necessary, upon the call of the chairperson of the advisory committee. 
Advisory committee meetings can be held by the physical presence of 
members or by the online participation of some or all of the members.

• Relevant bank managers or employees and other experts may attend the 
advisory committee meetings according to the agenda item of the 
meeting.



• Necessary business processes are established to convey the decisions of the 
advisory committee to relevant persons and units within the bank and to be 
taken into account in internal control activities.

Working Procedures and Principles of the 
Advisory Committee

• The advisory committee convenes with at least two-thirds of the total 
number of members. The decision quorum of the advisory committee is the 
absolute majority of the total number of members under any circumstances. 
Decisions are signed by the members. Members who oppose decisions 
report their reasons within fifteen days from the date of the decision. The 
decisions are recorded with the summary of the subject examined and 
discussed, the justification of the decision, the basis and if any, the reasons of 
the opposing members. Members who do not sign the decisions or do not 
report their reasons for opposing within the time limit are deemed not to 
have attended the meeting without an excuse.

• The advisory committee does not make an evaluation of the work and 
transactions whose judgment process is ongoing or completed.




